
S1 Business – Week Beginning 22/03/2021 

Business Ownership 

 

Learning Intentions: 

We are learning about different types of business ownership. 

 

Success Criteria: 

I can identify the different types of business ownership. 

I can discuss the advantages and disadvantages of the different types of 

ownership. 

 

Instructions: 

 Read the below and then complete the task at the end. 

 

 

 

 

 

 

 

 

 

 

 

 

Sole Trader 



If you start up a business on your own, you are known as a Sole Trader. 

Sole Traders are very common as they are easy firms to set up. 

 

 

Advantages of being a sole trader: 

• You can keep all the profits the firm makes. 

• You can control the way you run the firm. 

• It is easy to get started – all you need is capital. 
 

Disadvantages of being a sole trader: 

• You may have to work long hours to be successful 

• You are responsible for all the losses the firm makes 

• May have to sell personal assets to pay off debts 

• This means the sole trader has unlimited liability 
 

A sole trader needs MONEY to get started.  This could be: 

• Redundancy money from a previous job 

• Savings built up over a long period of time 

• Borrow from family and friends 

• A bank loan 

• This is used to purchase the capital needed to get started 

 

 

Partnerships 



If you start up a business with other people (needs a minimum of 2 people), you 

are known as a Partnership. 

Partnerships are very common as they are easy firms to set up. 

 

 

Advantages of being in a partnership: 

 

 

 

 

 

 

 

 

Disadvantages of being a partnership: 



 

 

 

 

Limited Companies 

The business have their own legal identity 

Unlike sole trader and partnership if the business goes into debt the owners will 

not lose their house or car.  

 

 

There are two main types of limited company: 



a private limited company (Ltd) 

need to be invited to buy a share 

a public limited company (plc) 

anyone can buy a share 

• The ownership of a limited company is divided up into equal parts called 

shares. Whoever owns one or more of these is called a shareholder. 

• The shareholders, who own the shares, have limited liability, where they 

can only lose the money they invest in the business. 

 

How to Recognise a Limited Company? 

• Owned by shareholder 

• Run by Board of Directors 

• Can be funded by selling shares  

• Either Ltd or Plc at the end of their name  eg Marks and Spencer plc 

 

Who Runs a Limited Company? 

• Unlike a sole trader or a partnership, the owners of a limited company are 

not always involved in running the business 

• Run by an elected Board of Directors 

 

 

 

 

 

 

 

Task 



Answer the following questions in full sentences: 

1. Identify what the letters Ltd stand for. 

2. Identify what the letters Plc stand for. 

3. Describe what is meant by a sole trader. 

4. Give an example of being a sole trader. 

5. Describe what is meant by a partnership. 

6. Give an example of being a partnership 

 

 

 

 

 


